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Is there a Manhattan real estate boom on the horizon?
Many ask what will happen to the real estate market in Manhattan. Although on the surface one might
anticipate empty offices, apartments and buildings on the horizon, what most do not see is the resilience and
opportunities characteristic of this great city-the capital of the world.

I will never forget the shocking sound of my own footsteps in Times Sq. the week following 9/11. Families
grieved, businesses folded, and many chose to sell their apartments and to leave the city. What happened to the
Manhattan real estate market as a result of 9/11? There was a blip. The average sale price for an apartment
went from $837,000 to $821,000 in 2002. In 2003 Manhattan apartments were back on the rise as the average
sale of an apartment bounced to $881,000 and had steady increases leading to $1.395 million in 2007.

The Manhattan real estate market has already been affected by the mortgage crises. There are more properties
on the market this year. Apartments are staying on the market longer and there are less sales transactions.
Dollars in sales, are up as apartments are not only holding their value, they are still increasing in value.

The reasons are:

* The strong international buyer who has an insatiable appetite for our luxury apartments in new developments.

* Young families who have chosen to raise their children in the city have been buying large properties and combining 2,3, or 4 apartments
to accommodate their lifestyles.

* Cooperative apartments still make up the majority of properties in Manhattan and have a reputation of strict financial guidelines for
purchasing apartments.

If the smartest and best educated people in the financial world can not control this crisis where are we to put our money? After the initial
shock waves, could this lead to a Manhattan real estate boom?
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